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E.O. 11652: ADS, DECLAS 3/31/76 
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SUBJECT: PROPOSED JAPANESE YEN BONDS 

FOR NAC AGENCIES 

PASS TREASURY FOR ZINMAN/MUNK 

REF: (A) MANILA 1256 (NOTAL), (B) MANILA 2327 (NOTAL) 

1 . ADB MANAGEMENT PROPOSING PUBLIC BOND ISSUE IN JAPAN 
OF YEN 15 BILLION (EQUIVALENT TO $49,762,137 AT EXCHANGE 
RATE ADOPTED BY BANK AS OF 31 DECEMBER 1975). PUBLIC 
OFFERING WILL BE THROUGH UNDERWRITING SYNDICATE 
MANAGED BY THE NOMURA SECURITIES CO., LTD. (AS REPRESENTA- 
TIVE OF ALL UNDERWRITERS). BONDS WILL HAVE 12- YEAR 
MATURITY WITH FINAL MATURITY IN MARCH 1988. REDEMPTION 
WILL BE AT PAR OR THROUGH PURCHASES IN MARKET IN SIX 
ANNUAL INSTALLMENTS OF YEN 900,000,000 IN MARCH OF EACH 
OF YEARS 1982 TO 1987 AND FINAL INSTALLMENT OF 
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AVERAGE LIFE OF 10.74 YEARS. 

2. PAYING AGENT WILL BE INDUSTRIAL BANK OF IAPAN, 

LIMITED (AS REPRESENTATIVE OF PAYING AGENTS) WITH 
0.3 PERCENT COUPON COMMISSION AND 0.2 PERCENT 
REDEMPTION COMMISSION. INDUSTRIAL BANK OF JAPAN, 

LIMITED WILL ALSO BE RECORDING AGENCY WITH 0.08 PER- 
CENT COMMISSION ON PRINCIPAL AMOUNT OF BONDS RECORDED. 
COMMISSIONS, AT RATE STILL TO BE DETERMINED, WILL BE 
PAYABLE TO UNDERWRITERS AND TO COMMISSIONED COMPANIES. 
INTERDST RATE WILL BE PAYABLE SEMI-ANNUALLY AT RATE 
STILL TO BE DETERMINED. 

3. COUPON RATE, ISSUE PRICE AND UNDERWRITING COMMISSION, 
ETC., ARE EXPECTED TO BE FINALLY NEGOTIATED ON OR ABOUT 
FEBRUARY 24, 1976. BOARD OF DIRECTORS WILL BE INFORMED 
OF TERMS AS NEGOTIATED, AND OF COST OF ISSUE TO BANK, 

AT MEETING AT WHICH DRAFT RESOLUTION IS CONSIDERED. 

4. GOVERNMENT OF JAPAN HAS BEEN REQUESTED TO GRANT 
NECESSARY APPROVALS WITH RESPECT TO ISSUE AND SALE BY 
BANK OF PROPOSED BONDS. SUCH APPROVALS ARE EXPECTED 

TO BE GRANTED PRIOR TO BOARD ACTION ON DRAFT RESOLUTION. 

5. DRAFT RESOLUTION IS ATTACHED TO ADB DOC.R1 1-76 
POUCHED FEBRUARY 18. BOARD CONSIDERATION IS SCHEDULED 
FOR FEBRUARY 26. NAC GUIDANCE REQUESTED. SULLIVAN 
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